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Review report on the interim condensed consolidated financial information
to the Board of Directors of United Gulf Investment Corporation B.S.C.

Introduction

We have reviewed the accompanying interim condensed consolidated financial information of
United Gulf Investment Corporation B.S.C. (“the Company”) and its subsidiaries (collectively
referred to as “the Group”), which comprise the interim condensed consolidated statement of
financial position as at 30 September 2019, the interim condensed consolidated statement of profit
or loss and other comprehensive income, the interim condensed consolidated statement of changes
in shareholders’ equity and the interim condensed consolidated statement of cash flows for the
nine months then ended and selected explanatory notes. The management is responsible for the
preparation and presentation of these interim condensed consolidated financial information in
accordance with International Accounting Standard 34 - “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410-
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim condensed consolidated financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information do not present fairly, in all
material respects, the interim condensed consolidated financial position of the Group as at
30 September 2019, and its consolidated financial performance and its consolidated cash flows for
the nine months then ended in accordance with International Accounting Standard 34 - “Interim
Financial Reporting”.

B0

Manama, Kingdom of Bahrain
11 November 2019

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.
BDO is the brand name for the BDO International network and for each of the BDO Member Firms.
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United Gulf Investment Corporation B.S.C. )

Interim condensed consolidated statement of financial position as at 30 September 2019
(Unaudited)

{Expressed in Bahrain Dinars)

30 September 31 December
Notes 2019 2018
ASSETS
Non-current assets
Property, plant and equipment 5 35,833,245 37,493,410
Investment in an associate 6 963,175 913,107
Right-of-use asset 7 436,600 -
37,233,020 38,406,517
Current assets
Financial assets at fair value through
profit or loss 8 256,000 256,000
Inventories 9 18,488,702 16,275,306
Trade and other receivables 10 7,980,192 4,803,676
Mudaraba deposits 1,808,948 2,142,934
Cash and bank balances 1 3,372,210 10.418.816
31,906,052 33,896,732
Total assets 69,139,072 72,303.249
EQUITY AND LIABILITIES
Capital and reserves
Share capital 12 20,000,000 20,000,000
Statutory reserve 2,853,603 2,853,603
Share premium 116,328 116,328
Other reserves 4,176,160 6,484,698
Equity attributable to shareholders of the
parent company 27,146,091 29,454,629
Non-controlling interest 13 6,542,687 7.249.,613
33,688,778 36.704.242
Non-current liabilities
Non-current portion of term loans 14 24,622,745 25,127,745
Non-current portion of lease liability 15 447,638 -
Employees’ terminal benefits 640,030 _ 593,023
25,710,413 25,720.768
Current liabilities
Current portion of term loans 14 4,628,375 3,434,000
Current portion of lease liability 15 221,656 -
Trade and other payables 16 4,889.850 6,444,239
9,739,881 9.878.239
Total equity and liabilities 69.139.072 72.303,249

The unaudited interim condensed consolidated financial information was approved, authorised for
issue by the Board of Directors and signed on their behalf by:

,-’j _’,)I
.-f "}LJ = 2 s e
Rashed Abdullly’ Al Suwaiket Al Hajri Abdulla-Fafiad. A-Subaie
Chairman  / Vice-Chairman \_ -



United Gulf Investment Corporation B.S.C.
Interim condensed consolidated statement of profit or loss and other comprehensive income
for the nine months ended 30 September 2019

(Unaudited)

(Expressed in Bahrain Dinars)

Sales

Cost of sales

Gross (loss)lproﬁt

Other income

Expenses

Indirect expenses

Finance costs

Net (loss)/profit for the period
before tax and share of profit
from investment in an associate

Share of profit/ (loss) from
investment in associate

Net (loss)/profit for the period

before tax

Provision for Zakat

Net (loss)/profit and other
comprehensive income/(loss)
for the period

Net (loss)/profit attributable to:

Shareholders of the Company
Non-controlling interest

Basic and diluted (losses)/
earnings per share

Total comprehensive
(loss)/income attributable to;

Shareholders of the Company
Non-controlling interest

Three Three

Nine months Nine months months months

ended ended ended ended

30 September 30 September 30 September 30 September

Notes 2019 2018 2019 2018

25,927,918 34,492,832 9,340,479 9,652,743

(27.576,220)  (32,513.823) (9.973,008) (9.079.544)

(1,648,302) 1,979,009 (632,529) 573,199

17 148,791 99,799 18,845 43,190

_(1,499,511) 2,078,808 (613,684) 616,389

(1,042,341) (1,119,548) (249,366) (378,817)

(249,628) (179.053) (82.773) (24.310)

(1,291,969) (332.139) (403,127)
{1,298,601)

(2,791,480) 780,207 (945,823) 213,262

6 50.068 21,099 (4,017) (13,238)

(2,741,412) 801,306 (949,840) 200,024

(229,993) (585,653) _{106,050) (121,336)

_(2.971.405) _215.653 _(1,055.890) ___78.688

(2,275,194) 153,414 (803,429) 52,834

13 (696.211) 62.239 (252.461) 25,854

_(2,971.405) __215.653 (1.055.890) __78,688

18 _ (11.38 fils) 0.77 fils (4.02 fils) 0.26 fils

(2,275,194) 153,414 (803,429) 52,834

13 (696,211) 62,239 (252.461) 25,854

_(2.971,405) 215,653  (1.055.890) _78,688

The unaudited interim condensed consolidated financial information was approved, authorised for
issue by the Board-ef Rirectors and signed on their behalf by:

/

/
s

S R
/ o

/ ,
| —

Rashed Abdullla Al Suwaiket Al Hajri

Chairman

Y

v \“’A»r;:—':‘-'-"‘ -

Abdulla Fahad. Al-Subaie

Vice-Chairman



8//7889°€E /89 ¥S9 160917 2T (€88°TG1) V0 6LE ¥ 8E91L 000°000°0¢
(GOr" 1260 (11Z27969) (761°SLTD) (v61¢L7 - - - -
€81°099°9¢ 868°8£7‘L G8Z 1Y 61 LLETTLT SH0‘6ZE Y 8ZE‘9L1L £09°€687 00000002
(650°¥Y) (G1Z01) (PreTes) (Prees) - - - -
WT'V0L9E  €19°6VT L 679‘vSh 6T GG9‘GGL‘T £P0‘6TEY 8ZE9LL €09°€68° 000°000°0Z
PPO'6VE LE 079°€6S L VTP G956 6 0S¥ 959°C P06LE Y 8ZE 911 €09°€S8°C  000°000°0¢
£€69°G1T 6£2°79 sy Ay - - - .
L6E‘CELLE  1BELEE‘L 01020867 9€0°€05°T P06ZEY 87E911 £09°668°T 000°000°0Z
(019779%) (oG Z11) (€0170G€) (£0170G¢E) - - - -
100°96G°LE  888‘SyiL €LLzsLios 6€1°€68°C £r06ZE‘Y 8TE9LL €09°€68°C 000‘000°02
1eloL ETEYER €101 ssuuIea EYNELEY] wniwaud EYNEREY] jended
8umoJuod pauleiay uoljenjeAsy  aleys Aoymels adeys
-UON S9AI9sal 1IBY1D

Kuedwo) Juated ay3 JO s19pjoyaieys 03 9)qesnqLine Ajinbg

6107 4oquiaidas of Iy

poLiad ay3 J0j 550)
aAIsuaya.dwod 1e301
6107 Adenuer | 3y

91 Syl Jo uonndope Jo 1384)3
8107 1squiadaq LE W

8107 Joquia1das og I

pouad ay3 Joj awodul
aAIsuaya.idwiod e300
810z Asenuer | 3y

6 Sy4| jo uondope jo 1234)3
£10¢ 1equi=d2(q LE 1Y

(szeuiq ureayeg ui passaldx3)

(paupneun)

6107 Joquaidas og papu? syjuow autu ay) Joy A)nba  siapjoyseys uL saBueyd JO JUSWSLIS PAILPIJOSUOD PasUSPLOD WILIAJU)
*3°$°g Uo13es0di0)) JUBWISIAU] JIND PaAjLuN



United Gulf Investment Corporation B.S.C.

Interim condensed consolidated statement of cash flows for the nine months ended

30 September 2019
(Unaudited)
(Expressed in Bahrain Dinars)

Operating activities
Net (loss)/profit for the period
Adjustments for:
Depreciation
Amortisation of right-of-use asset
Interest expense on lease liability
Share of profit from investment in an associate
Reversal of excess provision
for impaired trade receivables
Provision for impaired trade receivables
Bank interest income
Finance costs on borrowings
Changes in operating assets and liabilities:
Inventories
Trade and other receivables
Trade and other payables
Employees’ terminal benefits, net

Net cash (used in)/provided by operating activities
Investing activities
Purchase of property, plant and equipment

Net movement in Mudaraba deposits
Bank interest income received

Net cash provided by investing activities
Financing activities
Finance costs paid on borrowings

Proceeds from term loans
Repayments of term loans

Net cash provided by/(used in) financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents, beginning of the period
Cash and cash equivalents, end of the period

Notes

17

17

17

11

Nine months

Nine months

ended ended
30 September 30 September
2019 2018
(2,971,405) 215,653
1,674,608 1,992,764
42,581 -
45,054 -
(50,068) (21,099)
(85,591)
150,255 -
(59,679) (68,571)
204,574 179,053
(2,213,396) 460,795
(3,241,180) (1,732,146)
(1,453,389) 1,140,162
47,007 24,152
(7,910,629) 2,190,763
(14,443) (94,078)
333,986 52,783
59,679 68,571
379,222 27,276
(204,574) (179,053)
5,364,861 7,307,455
(4,675,486) (8,581,909)
484,801 (1,453,507)
(7,046,606) 764,532
10,418,816 8,167,224
_3,372,210 8,931,756



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine
months ended 30 September 2019

(Unaudited)

(Expressed in Bahrain Dinars)

1 Organisation and activities

United Gulf Investment Corporation B.S.C. (“the Company”) and its subsidiaries comprise “the
Group.” The Company is a public shareholding company registered with the Ministry of Industry,
Commerce and Tourism in the Kingdom of Bahrain and operates under commercial registration
number 24377 obtained on 18 February 1991.

According to the terms of its Memorandum and Articles of Association, the duration of the
Company is for 50 years, renewable for further similar periods unless terminated earlier by the
operation of law or as provided for in the Memorandum and Articles of Association.

The principal activities of the Company include property leasing, buying and selling of properties
for the Company, third grade industrial maintenance works, selling and buying of shares and
securities for the Company and investment in local industrial projects.

The Company’s registered office is in the Kingdom of Bahrain.

The unaudited interim condensed consolidated financial information, set out on pages 4 to 19,
was approved and authorised for issue by the Board of Directors on 11 November 2019.

2 Structure of the Group

The structure of the Group is as follows:

Proportion of Non-controlling

ownership  interest ownership/

Name of the Country of interest as at  voting interest as at
subsidiary incorporation 30 September 30 September
Gulf Ferro Alloys Kingdom of 75.68% 24.32%
Company (SABAYEK) W.L.L.  Saudi Arabia (31 December 2018: (31 December 2018:
75.68%) 24.32%)

United Gulf Trading S.P.C. Kingdom of 100% -
Bahrain (31 December 2018: (31 December 2018:

100%) Nil)

The total assets, liabilities and operational results for the period of the subsidiaries have been
extracted from the unaudited interim management accounts for the nine months ended 30
September 2019.

3 Basis of preparation

The interim condensed consolidated financial information has been prepared in accordance with
International Accounting Standard 34 - “Interim Financial Reporting”. The interim condensed
consolidated financial information should therefore be read in conjunction with the annual
audited consolidated financial statements prepared as at, and for the year ended,
31 December 2018, which have been prepared in accordance with International Financial
Reporting Standards.

The preparation of interim condensed consolidated financial information in conformity with IFRS
requires the use of certain critical accounting estimates. It also requires management to exercise
judgment in the process of applying the Group’s accounting policies.



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine
months ended 30 September 2019

(Unaudited)

(Expressed in Bahrain Dinars)

3 Basis of preparation (continued)
Standards, amendments and interpretations effective and adopted in 2019
The following new standard is mandatory for the first time for the financial year beginning
1 January 2019 and has been adopted in the preparation of these interim condensed consolidated

financial information:

Effective for annual

Standard or periods beginning
interpretation Title on or after
IFRS 16 Leases 1 January 2019

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases. As a result of adoption of IFRS 16, the Group has recognised
right of use assets and lease liabilities for all contracts that are, or contain, a lease. For leases
currently classified as operating leases, under previous accounting requirements, the Group did
not recognise related assets or liabilities, and instead spread the lease payments on a straight-
line basis over the lease term, disclosing in its condensed interim financial information the total
commitment.

The Group has adopted and implemented IFRS 16 from 1 January 2019 and therefore the Group
has recognised leases on balance sheet as at 1 January 2019. In addition, it also decided to
measure right-of-use assets by reference to the measurement of the lease liability on that date.

In accordance with the transition provisions of IFRS 16, instead of recognising an operating
expense for its operating lease arrangements, the Group has recognised finance costs on its
lease liabilities and amortisation charge on its right-of-use assets. This will decrease reported
EBITDA by the amount of its operating lease cost.

As a result of the adoption of this standard as of 1 January 2019 an amount of BD479,181
(Note 7) was recognised as right of use assets and BD669,294 (Note 15) was recognised as lease
liabilities.

Standards, amendments and interpretations issued and effective in 2019 but not relevant

The following new amendments to existing standard and interpretation to published standard is
mandatory for accounting period beginning on or after 1 January 2019 or subsequent periods, but is
not relevant to the Group’s operations:

Effective for annual

Standard or periods beginning
interpretation  Title on or after
IAS 12 Income taxes 1 January 2019
IAS 19 Employee benefits 1 January 2019
IAS 23 Borrowing costs 1 January 2019
IAS 28 Investments in Associates and Joint Ventures 1 January 2019
IFRS 9 Financial instruments 1 January 2019
IFRS 3 Business combinations 1 January 2019
IFRS 11 Joint arrangements 1 January 2019
IFRIC 23 Uncertainty over income tax treatments 1 January 2019



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine
months ended 30 September 2019

(Unaudited)

(Expressed in Bahrain Dinars)

3 Basis of preparation (continued)
Improvements/amendments to IFRS/IAS

Improvements/amendments to IFRS/IAS contained numerous amendments to IFRS/IAS that the IASB
considers non-urgent but necessary. ‘Improvements to IFRS’ comprise amendments that result in
accounting changes to presentation, recognition or measurement purposes, as well as terminology
or editorial amendments related to a variety of individual IFRS standards. The amendments are
effective for the Group’s future accounting period with earlier adoption.

New standards, improvements, interpretations and amendments issued but not yet effective
in 2019

The following new accounting standard has been issued, but is not mandatory and hence, has not
been early adopted by the Group in preparing the interim condensed financial information for the
period ended 30 September 2019. The Group intends, where relevant, to apply this standard from
application date as indicated in the table below:

Effective for annual

Standard or periods beginning
Interpretation  Title on or after
IFRS 17 Insurance contracts 1 January 2021

There would have been no change in the operational results of the Group for the period ended
30 September 2019 had the Group early adopted the above standard.

4 Significant accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
information are consistent with those used in the annual audited consolidated financial
statements of the Group prepared as at, and for the year ended 31 December 2018, as described
in those annual audited consolidated financial statements except for the changes arising due to
the adoption of IFRS 16.

Right-of-use assets

As explained above in Note 3, the Group has adopted IFRS 16 from 1 January 2019 and therefore
the Group has recognised a right-of-use assets and lease liability in the condensed interim financial
information. In accordance with the transition provisions of IFRS 16, instead of recognising an
operating expense for its operating lease arrangements, the Group has recognised finance costs on
its lease liabilities and amortisation charge on its right-of-use assets.

The Group recognises a right of use asset and a lease liability at the lease commencement date.
The right-of-use of asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease incentive
received.

10



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine
months ended 30 September 2019

(Unaudited)

(Expressed in Bahrain Dinars)

4 Significant accounting policies (continued)

The right-of-use asset is subsequently amortised using the straight-line method from the
commencement date to the earlier of the end of the estimated useful life of the right of use asset
or the end of the lease term. The estimated useful lives of right of use assets are determined on
the same basis as those of equipment and furniture. In addition, the right of use asset is
periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of
the lease liability.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the right of use
assets.

Lease liability

The lease is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprising fixed payments,
including in-substance fixed payments.

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the Group’s estimate of the amount expected to be payable under a
residual value guarantee, or if the Group changes its assessment of whether it will exercise a
purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right of use asset or is recorded in profit or loss if the carrying amount of
the right of use asset has been reduced to zero.

5 Property, plant and equipment
Additions to property, plant and equipment during the nine months period ended
30 September 2019 amounted to BD14,443 (31 December 2018: BD97,780). There were no
disposals of property, plant and equipment during the nine months period ended

30 September 2019 (31 December 2018: BDNil).

The depreciation charged for the nine months ended 30 September 2019 amounted to
BD1,674,608 (30 September 2018: BD1,992,764).

The Company operates from premises rented at a monthly rent of BD1,707 (2018: BD1,631 per
month). One of the Group’s Subsidiary operates from premises rented at a monthly rent of
BD7,635 (2018: BD7,635 per month).

The property, plant and equipment are subject to term loans (Note 14).

11



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine

months ended 30 September 2019
(Unaudited)
(Expressed in Bahrain Dinars)

Investment in an associate

30 September 31 December

2019 2018
Opening balance 913,107 886,548
Share of profit for the period/year 50,068 26,559
Closing balance 963,175 913,107

The investment in an associate represents the Group’s 20% ownership interest in Dhahran Chemical
Industries Marketing (“DCIM”). This associate owns 51% shareholding interest in Synthomer Middle
East (“Synthomer”), which effectively give the Group an ownership control of 10.20% in Synthomer.
The associate does not have any other major assets or liabilities other than its investment in
Synthomer. The carrying value of the investment and the share of profit in an associate represents
the Group’s 10.20% effective ownership interest in Synthomer.

The Group’s share in the net assets and results of operations of the associate has been extracted
from the unaudited management accounts of Synthomer prepared as at, and for the nine months
ended 30 September 2019 and year ended 31 December 2018. The carrying value of the investment
in associate include the value of goodwill amounting to BD251,111 being excess consideration paid

to acquire the associate. In the opinion of the management, the carrying value of goodwill is not
impaired as at 30 September 2019.

Right-of-use assets

Leasehold
land

On adoption of IFRS 16 as at 1 January 2019 (Note 3) 479,181
Amortisation charge for the period (42,581)

Balance at 30 September 2019 436,600

Financial assets at fair value through profit or loss

30 September 31 December

2019 2018
Opening and closing balance 256,000 256,000

Financial assets at fair value through profit or loss are denominated in Bahrain Dinars. These consist
of marketable equity securities listed on the Bahrain Bourse and are fair valued annually at the
close of business. Fair value is determined by reference to stock exchange’s quoted prices. In
addition, the Group also holds 403,591 unquoted shares in TAB Energy Limited. In the opinion of the
management, the fair value of the financial assets at fair value through profit or loss are not
significantly different from their carrying amount.

12



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine

months ended 30 September 2019
(Unaudited)
(Expressed in Bahrain Dinars)

9 Inventories

Raw materials
Finished goods and work-in-process
Consumable spares

10 Trade and other receivables

Trade receivables
Less: provision for impaired trade receivables

Prepayments and other receivables

30 September 31 December
2019 2018
7,434,014 7,159,115
8,603,021 6,680,320
2,451,667 2,435,871
18,488,702 16,275,306
30 September 31 December
2019 2018
3,805,945 2,296,397
(438,965) (374,301)
3,366,980 1,922,096
4,613,212 2,881,580
7.980.192 4,803.676

Trade receivables are generally on 60 to 180 days credit terms and are primarily denominated in

Saudi Riyals.

11 Cash and bank balances

Balances in call and current accounts with banks

Short term Mudaraba deposits
Cash on hand

12  Share capital

Authorised
400,000,000 (2018: 400,000,000) shares of 100 fils each

Issued and fully paid-up
200,000,000 (2018: 200,000,000) shares of 100 fils each

13

30 September 31 December
2019 2018
3,254,518 10,414,659
113,250 -
4,442 4,157
3,372,210 10.418.816

30 September 31 December
2019 2018
40,000,000 40,000,000
20.000.000 20.000.000




United Gulf Investment Corporation B.S.C.
Selected explanatory notes to the interim condensed consolidated financial information for the nine
months ended 30 September 2019
(Unaudited)

(Expressed in Bahrain Dinars)

13

14

Non-controlling interest

Opening Balance

Share in effect of adoption of IFRS 9

Share in effect of adoption of IFRS 16

Share of non-controlling interest in the
total comprehensive loss of the subsidiary

Closing balance

Term loans

Saudi Industrial Development Fund (SIDF)

In 1996, the subsidiary obtained a long-term loan from
SIDF amounting to SAR323 million by pledging the property,
plant and equipment of the subsidiary and the guarantee
of the subsidiary’s shareholders against the loan. The total
withdrawal against this loan amounted to SAR319 million.

The loan agreement initially stated that the loan should be
repaid in 16 instalments starting from 28 July 1999 up to
8 October 2006.

Subsequently, the subsidiary negotiated with SIDF for the
extension of the repayment schedule of the loan to a later
period. SIDF accepted the subsidiary’s proposal and
extended the loan repayment period to 35 years beginning
from 17 April 2008, with half yearly intervals, vide their
letter dated 7/11/1427 Hijri (Arabic date).

Saudi Electric Company (SEC)

Payable to SEC includes payable towards substation
amounting to SAR23 million and payables towards
electricity charges amounting to SAR8 million.

Due to cash shortage, the subsidiary could not pay the dues
towards the usage of electricity charges to SEC on time.
The management re-negotiated with SEC for

instalment payments against energy bills to which SEC
agreed. At the end of 2016, SABAYEK agreed to make
instalment payments for its 2015 and 2016 liabilities where
SABAYEK is required to pay SAR1 million each month ‘till
October 2017, SAR1.5 million from November 2017 to
October 2018, SAR2 million from November 2018 to March
2021 including the final instalment of SAR1.1 million in
accordance with the repayment schedule.

Less: current portion of term loans

Non-current portion of term loans

14

30 September 31 December
2019 2018
7,249,613 7,443,888

- (112,507)

(10,715) -
(696,211) (81,768)
6,542,687 7,249,613

30 September 31 December
2019 2018
20,109,100 20,614,100
9,142,020 7,947,645
29,251,120 28,561,745
(4,628,375) (3,434,000)
24,622,745 25,127,745



United Gulf Investment Corporation B.S.C.

Selected explanatory notes to the interim condensed consolidated financial information for the nine
months ended 30 September 2019
(Unaudited)

(Expressed in Bahrain Dinars)

14

15

16

17

Term loans (continued)

That portion of the loans which is repayable within one year from the interim condensed
consolidated statement of financial position date is disclosed as current portion of term loans.

Lease liabilities

Lease liabilities on adoption of IFRS16 (Note 3)
Less: current portion of lease liabilities

Non-current portion of lease liabilities

Maturity analysis - contractual undiscounted cash flows:

Less than one year
One to five years
More than five years

Total undiscounted lease liabilities

Trade and other payables

Trade payables
Accruals and other payables

Other income

Reversal of excess provision

for impaired trade receivables
Bank interest income
Miscellaneous income

30 September 31 December
2019 2018

669,294
(221,656) -
_447,638 —
30 September 31 December
2019 2018

263,674

458,079
221,405 -
943,158 -
30 September 31 December
2019 2018
834,475 3,068,587
4,055,375 3,375,652
4,889,850 6,444,239
Nine Nine Three Three
months months months months
ended ended ended ended
30 September 30 September 30 September 30 September
2019 2018 2019 2018
85,591 - - -
59,679 68,571 18,845 37,755
3,521 31,228 - 5,435
148,791 99.799 18,845 43,190
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Earnings per share

Basic earnings/(losses) per share is calculated by dividing the net profit or loss attributable to the
shareholders of the Parent Company by the weighted average number of ordinary shares in issue
during the period, excluding the average number of ordinary shares purchased by the Company and
held as treasury shares.

Nine Nine Three Three
months months months months
ended ended ended ended
30 September 30 September 30 September 30 September
2019 2018 2019 2018
Net (loss)/profit attributable to
shareholders of the Parent Company (2,275,194) __153.414 __(803,429) 52,834
Weighted average number of ordinary
shares in issue during the period 200.000,000 200.000,000 200,000,000 200.000,000
Basic and diluted (losses)/earnings
per share (11.38 fils) 0.77 fils (4.02 fils) 0.26 fils

Related party transactions and balances

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating decisions.
Related parties include the shareholders, key management personnel and their close family
members and such other companies over which the Group or its shareholders, key management
personnel and their close family members can exercise significant influence or can be significantly
influenced by those parties. The Group’s transactions with related parties are authorised by the
management. Further, there are no loans due from any of the Directors of the Group.

Key management personnel compensation
Key management personnel of the Group comprise the Board of Directors and key members of

management having authority and responsibility for planning, directing and controlling the
activities of the Group including the Chief Executive Officer of the Group.

Nine months Nine months

ended ended

30 September 30 September

2019 2018

Remuneration to key management personnel 7,800 8,244

A summary of significant transactions with the associate is as follows:

Nine months Nine months

ended ended

30 September 30 September

2019 2018

Share of profit for the period (Note 6) 50,068 21,099
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Segmental information

The Group’s primary segment reporting format is business segment. A business segment is a group
of assets and operations engaged in providing products or services that are subject to risks and

returns that are different to those of other business segments.

The Group’s primary business segments are:

» smelting;

» investment income-foreign; and

¢ investment income-domestic

As at and for the nine months period ended 30 September 2019

Revenue

Other income

Provision for Zakat

Operating costs

Segment (loss)/profit

Share of profit from investment
in an associate

Other expenses

Net loss for the period

Assets and liabilities

Addition to non-current asset
Total segment assets

Total segment liabilities

Smelting

25,927,918

88,612
(229,993)
(27,576,220)

(1,789,683)

1,073,034)
(2,862,717)

Smelting
_ 14,443

61,804,665

35,125,052
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Investment

activities

60,179

60,179

50,068
(218,935)
(108,688)

Investment

activities

7.334.407

325,242

Total
25,927,918
148,791

(229,993)
(27,576,220)

(1,729,504)

50,068

(1,291,969)

_(2,971,405)

— Total

_ 14,443

69.139.072

35,450,294
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Segmental information (continued)

For the nine months period ended 30 September 2018 and as at 31 December 2018

Smelting
Revenue 34,492,832
Other income 31,228
Provision for Zakat (585,653)
Operating costs (32,513,823)
Segment profit 1,424,584
Share of profit from investment

in an associate -

Other expenses (1,168,669)
Net profit/ (loss) for the period 255,915
Assets and liabilities

Smelting
Addition to non-current asset 97,780
Total segment assets 64,779,882
Total segment liabilities 34,589,895

Investment

activities

68,571

68,571

21,099
(129,932)

(40,262)

Investment

activities

Total
34,492,832
99,799

(585,653)
(32,513,823)

1,493,155

21,099
(1,298,601)

215,653

Total
__ 97,780

72,303.249

35,599,007

The Group’s secondary reporting format is geographic segment which is based on the geographical

location of the Group’s operations. The Group mainly operates in:

¢ Kingdom of Bahrain; and
¢ Kingdom of Saudi Arabia.

Seement assets

Segment liabilities

As at As at As at As at

30 September 31 December 30 September 31 December

2019 2018 2019 2018

Kingdom of Bahrain 7,334,407 7,523,367 325,242 1,009,112
Kingdom of Saudi Arabia 61,804,665 64,779,882 35,125,052 34,589,895
69,139,072 72,303,249 35,450,294 35,599,007
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Dividends

The Board of Directors does not propose to pay any dividends during the period ended
30 September 2019 (31 December 2018: BDNil).

Interim results

The interim condensed consolidated net loss and other comprehensive loss for the nine months
ended 30 September 2019 may not be represent a proportionate share of the annual
consolidated net profit and other comprehensive income due to the variability in timing of the
receipt of investment income.

Notes supporting statement of cash flows

IAS 7 “Statement of Cash Flows” requires additional disclosures about changes in an entity’s
financing liabilities arising from both cash flow and non-cash flow items.

Principal
Obtained Finance repaid
1 January during the costs during the Finance costs 30 September
2019 year accrued year paid 2019
Term loans 28,561,745 5,364,861 204,574 (4,675,486) (204,574) 29,251,120
Principal
Obtained Finance repaid
1 January during the costs during the Finance costs 30 September
2018 year accrued year paid 2019
Term loans 31,456,188 7,307,455 179,053 (8,581,909) (179,053) 30,181,734

Events after the reporting period
There were no events occurring subsequent to 30 September 2019 and before the date of the

report that are expected to have a significant impact on this interim condensed consolidated
financial information.
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